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FUND RAISING SERVICE
Continued ................................................................. 


Service Description
This document provides an overview of the Fund Raising Service and the legal terms and conditions under which it is delivered.  
ABA has an excellent track record for funding early stage businesses but does not have control over investor decision making.
The Fundraising Service is designed to raise funds against a specific business plan.  The Client is responsible for the business plan and for notifying ABA of information which might impinge on fundraising.

ABA does not ask for exclusivity in fundraising but each party agrees to use their reasonable endeavours to keep the other party informed of and up to date with discussions with potential investors to avoid duplication of marketing effort. ABA will only charge a success fee on monies raised from investors, investor groups or other sources of funds that have been introduced to the Client by ABA.
Fees are structured to minimise costs to the Client. ABA charges a nominal fee to cover the costs of registering and marketing but only makes a profit from the success fee on the investment funds secured for a Client.  ABA recommends Clients include the cost of fundraising in their calculation of the investment required for their business. 
ABA has contacts with and secures funding from: private investors, venture capital funds, banks and a wide variety of financial institutions, 

The optimum marketing strategy, determined by ABA, will depend on The Client and the funding required.  

On average ABA would expect a maximum of 2 weeks marketing before the first meeting is scheduled to introduce the Client to potential investors. 

The Client should expect to take an average of 8 weeks to conclude an agreement with an investor providing they have set a realistic valuation on their business. 

Agreement - Terms and Conditions

The Parties to this agreement are:

Advantage Business Angels Ltd: whose registered office is Redroofs, Berrington Road, Tenbury Wells, WR15 8EN
And
The Client as noted in schedule 1 to this agreement.
It is agreed as follows:
1. The Commencement Date of this agreement is the date overleaf when the Client signs this agreement.
2. The Business Plan is a description of the business proposal including the amount of  funding  which the Client is seeking.
3. Sources of Funds are  investors, investor groups or other sources of funds that have been directly introduced to the Client by ABA through its professional network, hereinafter referred to as an “Investor”. 
4. Pre-existing Investment Offers are offers of investment that have already been committed to the Client and are listed in Schedule 2 to this Agreement. 
5. Funding is money provided to the Client, or any existing or future associated company of the Client, by an Investor, in one or more tranches to finance the Business Plan including but not limited to: cash subscribed for share capital, loans, guarantees, contribution in kind hereinafter referred to as “Funding”. 

6. Fees are payable by the Client to ABA in the amount and in the manner and on the dates noted in schedule 3 to this agreement.
7. Existing ABA Investors are Investors introduced to the Client by ABA and who are shareholders in the Client.

8. Rights issue is any Funding provided by Existing ABA Investors during the period commencing nine months after their initial investment and ending two years after their initial investment.

9. The Service is the provision by ABA of know-how to help the Client obtain Funding from an Investor. 
10. In consideration of the payment of Fees by the Client  ABA agrees to deliver the Service to the Client using reasonable endeavours and in accordance with this Agreement but nothing in this Agreement in whole or in part should be deemed to imply that Funding is guaranteed.
11. ABA reserves the right to make any enquiries it believes appropriate on the Client, or associates of the Client.

12. The Client Agrees to 

a. Pay Fees to ABA in the amount and in the manner and on the dates noted in schedule 3 to this agreement.

b. Inform ABA in writing of any material changes to the Client or the Business Plan as soon as is reasonably possible.

c. Indemnify ABA against any liability which may be incurred as a result of disclosing information supplied by the Client to any potential Investor.

d. Inform ABA promptly and in writing of any information concerning the Client or its Directors that might impact upon the work to be carried out by ABA
e. Keep ABA reasonably informed of advanced investment discussions with potential investors whether introduced by ABA or not and any Funding being secured from whatever source
f. Provide ABA with any necessary information to comply with Money Laundering legislation.
13. The Client warrants that:

a. To the best of the Client’s knowledge, the Business Plan and related information supplied is accurate and fairly represents the business proposition.

b. The information provided and contained in the Business Plan does not infringe the copyright or the Intellectual Property of any third party.

c. The Client is free to enter into this Agreement with ABA and is not bound by any exclusive agreement with any third party that may infringe upon ABA’s ability to deliver and secure payment for the Service

d. No director associated with the Client :

i. Has a criminal record save for parking and speeding.

ii. Is a registered bankrupt.

iii. Is disqualified from being a Director.

iv. Is the subject of any county court judgements.
14. Confidential Information belonging to the Client is any information including, but not limited to: inventions, technology, trade secrets, know how or customer details which information may be deemed to be confidential to the Client.  ABA does not need to know Confidential Information to provide the Service and hence ABA recommends that the Client:

a. Not disclose Confidential Information to ABA.

b. Only include information in the Business Plan and ABA marketing materials which is not Confidential Information.
c. Take appropriate action and legal advice to protect Confidential Information when in detailed discussion with an Investor.
d. Notify ABA in writing of the names of any individuals that the Client would not wish to approach for Funding. 
15. Termination by The Client of this Agreement may be done at any time by an email to cancellations@abangels.com and:

a.  Any Fees paid before receipt of that email shall not be refunded.

b.  The Client shall be liable for any unpaid Fees except at the sole discretion of the Managing Director of ABA.

c. If within twelve months of the termination of this agreement The Client obtains Funding from Investors, introduced by ABA then the Success Fee on that Funding will become due and payable to ABA.

16. Termination by ABA of this Agreement may be done at any time by notice in writing and all Fees paid will be refunded in full and no Success Fee will be due.
17. ABA shall not be liable to the Client for any indirect or consequential loss howsoever arising in relation to this Agreement. ABA’s maximum liability to the Client for all claims arising in relation to this Agreement (whether in contract, tort or otherwise) shall be limited to the aggregate of Fees paid by the Client. Nothing in this Clause shall operate to limit ABA’s liability for death or injury caused by its negligence or for fraud.

18. Other:

a. This agreement constitutes the whole agreement between the parties relating to the subject matter of this agreement and supersedes any previous discussions or agreement between them on the subject matter contained herein.

b. Nothing in this agreement is intended to or shall be construed as establishing or implying a partnership of any kind between the parties.
c. This agreement and any dispute or claim arising out of or in connection with it or its subject matter shall be governed by and construed in accordance with the law of England and Wales 
The Schedules

Schedule 1 The Client

The Client is

Company Number……. and registered office is: 

………………………………………………………………………………………………………

Schedule 2 Pre Existing Investment Offers
£ Amount
  Name 

     Postcode
	
	
	


Schedule 3 Fees 
The Fees are payable electronically direct to the Advantage Business Angels Limited Bank Account at Lloyds Bank sort code 30-98-21, a/c no 33833068 and comprise a Presentation Fee and a Success Fee:

The Presentation Fee is £600.00 due on the Commencement Date of this agreement and will be invoiced on the same date
The Success Fee comprises: 

6% of Funding due on completion of the fundraising. 

ABA will issue an invoice for the Success Fee when the investment funds have cleared into the Client’s bank account.

IN WITNESS thereto the parties have set their hands below: 
Authorised for and on behalf of the Client By 

Signed…………………………………………………………………………………

Name………………………………………………………      Date………………
For Advantage Business Angels

Signed………
Name 


       Date 
 2019 

Director  
---------------------------------------------------------------------------------------------------------------------------    
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